
*'--'--n'-

L=rt2t ''::
MANIPTJR UNIVERSITY
CANC I-II PLI R: IN,,IPI_IAL

Svllabus t'or Bach lor of Econ ics (Sernester SYstem

lsemester 1

Semester 2
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Semester 4

Semester 5
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:Vlicroecr:noutics I

: N{icroeconomics II
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Political Economy of Development
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rndian Economi. probffi;)

t/Lrnit-r (+"1 9Y!,.1,,,,,u.cr,r.,i,r '..

Basic t'eutures ancl the Natr'rre ol'lndian economy- (i) Basic t'eattt|es ol'the Intliltt ec'

a clevelopirlg economy; (ii) lrrdiar-, ".o,*,oy 
as a mixecl,.econonty and (iii) cltatlging n'l'r

lnclian econorny frorn'Jtt'itrolled ttonoi'yi * ^ 
'.,.',':lil]:1 tto"orny'; NatiotraI ittconre:

the growth of India's rrational income and per capita income' trends irr the compositiott att

,,

15

J
Unit-lI 

Norur"l Resourr:es, Econor,ic Development and. Population:. .ltrclia's 
natLlral

economic clevelopment and .nuiron,-,r.itut Jtg'uOotion; interrelationships and issues;

growth apd economic development. Basii f'eatures of lndia's populatiorr; i:

interrelationshiPs.

Llnit-lll
Agricultrrral Devc'loprnent: Agricrtlturiil develolltretrt since irideper-rclcnce; creen '

L.anc1 t{etbrn.,r, vt.u,iing, ot j""tir"s riircl significance - tbod secLtrity and policy rIeilSLrt'e:

I

"./
t-Jnit-tV

lrrclr.rstrialization.- lnciustriaI policies o1'Irldilr since independenoe (i956 & l(.i!-

growth rintl pattcrn of IntlLrstrialization; Problems o{'large-scale indrrstrics l':-tt.i poli'

Mic.o, SnralI and lrleclium entcrpris., |XASUps): Co.cept or detlnitiot.t:;.l i'iSi'lE'

lrrclian E,conortry Public Sector retorm, privtrtization and disinvestmettts' 2

clistribLrtion oI natiorlal income'

Unit-V
planling ancl f)evelopment lssues: Trencls in lndia's fbreign trade since inilepent

policy-chalgin! t'eatqres ird criticzrl evaluation of India's tbreign trade pttlicYlSlann

Objeitives, priorities and strategics: Problems o1'Unemployment and povcrt'v: sstliilatel

Entploynient generation and poverty alleviatiop proglammes; Ecotiomic retbrml

transfr.lrmation in lrrdian econotn/v.
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o
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,, p Darr and K p M Surrdharani.diar l:i'flfi:[[];]ilill iiJ,i l;ti':i;]i':t":'"'
A.N. Agrawal rce(Sage
Prrblishers) rhe Dileffiffias oi Ctowth : ine lrrurc"' ""r

M.L.Dannvallaetal:TheDilemmasofCrowth:thelndirnexperret
oublication)' ^ o !r-.,r,.rinrr
'C.H.llun,-'n"'antha 

lao 
& 

: F-cr:no..tic Reforms aud Poverty alleviation irr lndia(Sage

l-llrrs Lirrrternan(ed) puiii.n,ion)

l-.L]. Kurien , T,e Econ.my : An Interpretative lrrttodltction (Sage Publicall()n)

N.V. Nadl':arr.ri' A'S' Seetha ' allenge s (Sag: Publicrtion)

R.,,,u & Abdur i,];"'"'"','[tl"li:..,Jl:'ilt#i,u"i.;*;l'"]::i'"
V.M' nlina"fu' Vol..ll.Population, I'overty & Employment(Sage

Pubiication)'

Govt. oi lrrdia ' 
r'torto*it -sur"reYi varior'ts issues

1 Planning Conrmission' : Five Year Plans(includi,g the L'leve,t' Five ,ear PIan )'
ItLllllrrrb \./vrrr'r-- 

r : FtVe y 9ilf t'totto1t,

Goveritnri:rrt of lnd ta

,\ngus Deaton and.Jean f)reze QOO,).,,r)overty 
and rnequalitv in r.dia: A Reexaniinatiorr

EpW. Septemoer 7,2007' ri" r-)eveloDment and Participation, OUP

Jeatr Dreze anO emorty""S*(ZOOZ)' 
lnclia Development an(



in ilarket eclu ilibriunt
20)

15 Le

Unit ll Theory of Demand: the cardinal utility theory, the indifference curves theory, the re

preference hypothesis, the consumer's surplut- ift. deiivation of the market demand, eldstici

demand-nrarket demand, total revenue and marginal revenue 
ZO

15 L.r

o
Microeconomics I

( e"'J - g""'t"'t'/>)
Unit I Wh,,51u6, Microeconorn-ics--The themes of rnicroeconomics: trade ol'ti, prices and ma

eqr-rilibriurn, theories and models, positive ancl normative analysis- detlnition of a market' conlp(

and non cornpetitive markets- the demand curve and the supply curve-the market ntechanisnr- ch

Unit Ill Theory of the Production: the production

teclrnological progress artd the productior-r firnction-
function for a singte product, laws of prod'

Equilibrium of the firm; maximization of
given level of output- Optimai expansion

product firm- the traditional and modern
sLrbject to a cost constraint, minimization of cost for a

tl.re short and long run- production functiorr of a multi

olcost, concept of economies of scale

Unit IV Perfect competition : assumptiorrs, short and long run equilibrium

Morropoly : short run and long run equilibrium of the rnonopolist

'20

15 L

of the firm and in

20
15 L

LJnit V Price discrimination: assumptions and effects of price discriminaticn, price discrirr

irnd elasticity of dentand; EquilibriLrrn of the firm uncier rnonopolistic competition. I

,-';li'-;ri,r.ri,tr, rtril t!-rc rlen-,tr:,j cirt.,,,t: ij , (-:-,,1r',,':i'.': !:j*!_:'r,r1 ,'1,'!. 1i",' !'i,1'l'r"r 'r-

[rL-.:-...._-:

l.
?

Koutsoyiannis (
r'i . \166i,-r;.,n.1 |.}:

)Moi;rn Micro-economics,MacMillan
l.,r' C Iir',.',' ( ) ,^ Tr'-:tt Pi::tl rl'r 'l';i,ir!1'r i'.: tli.-'or',
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rd Employment of lactor irrpurs) .o,rr.,
one variable/several variaLte( is /are
(petitive factor market; lactor nlurk"t!^*,
)

/e

II

T:i:,) :j;,i. properr ies o r u C"n. ru] il,,,ffi il, #t?

:-llt
Criteria ol. social

erion, The Bergson
petition.

welfare: the pareto optimality criterion, theCriterion .Social 
Welfare frr'.rrr,;' Wetfa.e

Kaldor-FIicks Compensation
ma.rrmrzation and pcrtect

Extern,alities and public good.s negatrve and positirexternalities arrcl property ri;;;;;.*fl.;[ff"ffitY rights' common Pro'ert)

,TS.r :,ir,, 
qffi;#"

20 lvlarl<s
I 5 Lectures

e_externa I it ies,,,,,,a1,5 o f ctt rrectin g rn arl..etresources, pLrblic good:; and eficiencrv.

ir4 a r.k s

r.t ,:lI u t.CS

rr.,(r,LI\,ir . t,,riliiuaLi,Ol:i 9i.
srgnalirrg, a rnodel r-,fjob
ftlf n"rrhJ.,11.t ii. nrii.r,r. ;i;.,

il,r.yiiltlrcrl.trt ltilOt tnaLiOn, g

,rrrarkel sigrmling, g,rariurte,-
Ii'' ,,_ r.'rl,,rIrj i,)C,.-

Micro Ec<rnomics-Il (36/ - Srrr-rXfrn)

.itive flactor ntarkets_ dentand flor a factor

::.::11 rhe suppty of inpurs ,o , ni,,r,rrn monopsony po\,vcr; factor rnarkets wirlr

,., .$}*#.tXff]"ff,.1r" ff EL lli ;: -i r:i,t, 
rwo co n s u m er G e n e ra r E q u i r i b r i u m

) u rc es, p r i c e s o r . o., *l il,i'J." fi }';;:i;, ?"J;:': 5: : IrH T o' I ::,r.

20 l\zlarks
l5 Lectur.es

-.. CE anrJ allocation of
distribLrtion

20 lvlarks
l5 Lecturr-:s

R:tarnty and market tnr. [,ro,r-r_-ilr;k';,nr'ies :\4or:.rl hazard, TI,,e p,-,n,lipl, ,,r,

\__--



Readirrgs:
I

2.

4.
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f ?baru'abekt*
A KoutsoYlannls; :Modern Micro-economics'MacMillan

ffiouglasC'HagLre:ATextBookofeconomictheory

RobeftS.Pindyck,D'L'Rubinf'eld&P'L'Mehta:Microeconomics;Pei
Edn

HalR.Varian(1993),In(ermecliateMicroecononlics,aModern
edition, Affi liated East-West Press'



'ftiulerrlV
MACRO ECONOMICS \

U4W s""-*vl* )
Theories of Incorne A Erhy,nent: the Basic classical model; Say's law oImarkets -

terest - the quantity tfteory of Money - Relationship between money wages' prices and real wages

priceflexibility'Theclassicaldichotomyandneutralityot.money'
20 Marl.s

I 5 LectLtres

Theories of lncome & Employment: the Basic Keynesian Model: Determination of the

et of income in the short run; Aggregate demand : consumption f,unction, murtiprier process, the

:Estment function, the marginal ef{iciency of capital, liquidity preference and the rate of interest' the

ion PrinciPle' 
2o Marks

I 5 Lectures

Theneo-classicalsynthesis:derivationofthelsandLlvlcr-rrves.generalequilibriLrni

integration in the product, labour and Money markets; Aggregate demand and aggregate s,pply

and monetarY PolicY effects'
20 Marks

I 5 Lectures

Inflation: theories of cost Push and Demand Push Inflation-Effects of lrrflation -

control measures ; Phillips curve : Trade off between inflation and unemployment '

i :concept of money supply, alterirative measures of, moneY supply in lndia and tireir

nts - High porvered money: meaning and uses

20 Nlarlis
lt I i'i;l''''

III
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Readings
l. C, Acl<lev
2. S.B. GLrpta
3. E.Shapiro( 1999)
4. Rudiger Dombusch,
lvlcCraw- Hill.

5. N. Cregory Mankiw
REFERENCE BOOKS

M.R. Edgmand
M.C. Mueller(ed)
C. John

: Macro Econornics - Theory and Policy (Macniuillan)
: Monetary Economics ( S. Chand & Co.)

: Macro Econornic Analysis, Calgotia Pr-rblicatic
Stanley Fischer and Richard Startz,( 1998) :Macroecon

:Macroeconomics,, Worth Publishers.

Macro E,conomlcs - Theory and Policy (Prentice Ht
Readings in Macro economics (Surlit Publicati
Introduction to Econornic Ciowth W,W.Norton &

@\

l,
2.

3,
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of budgeting - Covernment..Budgettng;

.*"*ur, Capltat Accounts' Public Account'

need of Performance budgeting'

social Advarrtage, Fiscal

20 Marks

I 5 Lecttrres

B Lrd getarY

20 lvlarlis

l5 Lectures

20 Marks
15 Lectures

Public
Burden

borrowtngs
of internal and

internal and external, role

external Public debts'
20 Marks

I 5 l.ectures

LTBLIc r'lNANcE' [Y)
LAe <'q/w'/'eu-)

,'nit-l
Nature arrd scope of pubric':*:i;,,11:IJjHi::jj=Y'*"""'"

:rn"tio,.rr..i,, thc del'eloping econorny - pr

Unit-ll 
Techniques of budgeting, plinciples

pro..aur. i'"iu'ution of the br-rdget' Revenue

Performance budgeting - meaning and

I
i-'nit-lll . r^..:+,, hnrizont;rl and vertlcal equlty' rrrLrurrrvv

Principre of raxation' ,E1:11^l:',:',"',,.i'jl,lJ1"l'[,;11":1X'll;'JliT":!;"f 'ilJ"iol:llil:=
..,*" : :UX'I,ll, #T::lq' |xlJL fi :1'*l 5 il[ip: [,'#,t[:c 

i'lv F ac'l o rs d e'[e nn i n i n g

*'il',:1;r'tr,ililLil;lilXbJt'"1"TlJ'' 
il;;;' orvp'r ' GSr and Drc

pubric Expenditure: Factors ?lf::l':g::tllil::::?lllt';,X:*T.::l;flf l:f;:'?':,I 
wiseman

..-,k [,iJi;:?lil[i,ix'JiililT"J'::5:"ii'T:[ 
oi'iuo"'""ind economic stabl'tv

,rnql role of Public

Public borrowings: -sources 
of

bonowing in mobilization of resources'

,:..:-r' .. ^ ^+..^ Qrqr,. financial r.elatio.s: constitutio'l1l p,o":]:"1.]]:.,t:11',?'J:::

Fiscal federalism' Centre. :'ult financial t'elatiotrs: Constitutional provision in India' th

,_::--.-.,re ror devolr-rti"" "r 
shareabre ,^-Jr.il;, -i"-i11 b'"-the-lates*' Finatrcc conrnrission' Fiscr

:. :;. rn india, Fiscai Responsibrtity u,-,i-niJg.,ury H,,"nun.i'*""i'rtngv,l Acr a,d irs irriplicatio.:'

- . :'-' 'nopies and their llnencial responsibilities : i I

I :':-:-:: Boof:s'
3l.Jir: t 1987) Moclern TheorY ol PLrblic Finance WileY E,astern L'tcl'
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Political Economy of

(-n'-*fu
n"uffi"",@Unit I

Clraracteristics
change, the growth of
under capitalisrn.

Thc scope of'poriticar economy:. por.iticai e\conomy: Meaning : changing recononr)/; classical political economy, Marxian potitricrt .Jonon.,y, An overview; Mrnode of pt'ocluction and its use in clefining systems. co-relatio. betweerr producrexchange and consumption; The method ot.poiitical economy.

Units-li
Evolution of' Society ,State ancl Econorny; IJmergence of socio-econo,,ic tbstate' fbudalisrn as a nrode of productio.; the.o,i..pt oi!rimitire accumularion ot.czfbreign trade' the relationship Letween merchant capitar and industr.ial revolution.i

Urrit-III
of capitalism as a

monopoly capital:
mode of production: the accunrulation proce
the role of multi-national corporationr, iur13 r.

Unit IV
Global Capitarist System: An outrine of the main features of, NpE: New:econolny and economic development: Analytical approa.i,.r, tr.,. role of the state, poof development and underdevelopr.",. clotalisatio, uno ,,ru.tural adjustment progracap itat mo b i I ity, Markets, o.*o.ru.y; d;;;;;;.;."0"r, i I ic in terests.

Unit -V
Political economy of Indian economic.development : Feudalism in pre-indepePost-lndependence India: agrarian ..tutionrt,ip i, plri-rraependence period; poritic,Indian agricurture; Main ;il.;; ;;; poricy ;..;;;;;, post riberarization poritiglobalisation, strucrurar adjustmenip*frurres and trade reforms.

.

Readings

\ ..:. . , i r.,,.. ,, ,, ,

: FoLrndations of India,s political Economr



Unitllnrportanceofstatisticsarr<lMatlrematicsinecononrics_Measureso{.centraltendenc\,and
dispersion -mathemat.rcar versus nonmathematical Econ",rrt.r- **r.Ji.,"' of a mathematical nr.dcl:

rariabres, constanrs and param.t"rr, "q'ro-ii""rl"o 
ia.rrtit'i.=,'i'unrr.onr and types of fi'rnctions -

consranr, potynomiai' Jni 
-Rrtion.t ,L:;,il 

- 
, r*u1ri'*" otg.uru: addition rnd nrutriplicatrrrr-

determinant, inverse'of a matrix, c,u*.,i.'lt''"it r"' solr-rtion of simulta.eous equatrons

( dK 9* ^rf^rL)
,+,,rtyiir. LmD

Quantitative Methocls for L'conomic:

Hl,.,'ff:l:il;;t;;; ;;;;"" and centrar Limit theorem

: ; :Um. :l ::HH:, "; H [: i' J : :'r'l!: :#* :* * *: :l ; iJ :': :1ii#T ::T ix[T: Xl il':li

rhe derivative of a function T":hii1l::.."1,1:%'llll1\''X;r,il;';'ff::11:J'11
:ff ,. 11, . r ru n., l l; tj[! ::: "n 

:",:Ji 

" 
*1 

jL i:* 
" 
i* ;Ta,'.i,1i ff;,Ti1['I ]iliil5r'vLtwrr!s *i^c L-lnmoqeneous and homotnettu rLrrrwrr\/rru" "'l-- 

".i^,^-n -....1 itin,.rs tor loclrl

H *nl ;:",T H l l i,T:"-;ff i +i"i,i':Hi i; rr* * *iiJ" I *x ;:';:ilil I [n 
s'{' r' c

;*;:llL;x115 fi lH;r'"n:,:.]il=1' T :o,, *1H ;i 
t" * 

"'n 
L d o r L a gr a n ge m u r t i p r i e r s

i,l|ff ;,lill'Tii;: ;ffi ;; ;, r' ip r i " -'Ec':n o m i c e xam p I e s

Correlation analYsis,
, ..j:.. r't.,'.!,- lr ,

Pearsonian Coefficient oI correlation'
. ..:i,-r. l ,'',;'t:i t: i cf i .1:'r-:ri:-

20 Marlis
15 Lecturcs

20 Marks
15 Lectures

20 lVIarlis
15 L'e ctu res

rank: ctlrrelation.
l [;i:. 1' ' | { -'thod o1

l;nil III
ConceptsofSampleSpaceand.events.probabilityofanevent;additionand

multiplication tr,.or",r,s;.corr,.litionut proiJrriiity una ina"p"nann"."Jol.u.n*- Bayes rule ;' Concept of

a random variable; probability air*iu"iiJ", ioin, t,**t"^'" ;J gon6ilic.,nar Distributions,

,Incependence of randorn variabfesi?:i:1 inlni"'"r,;;J"* 
variable; Binomial and Norn.rrl

od

20 N1.r rli'

iI IV



I

1

L/nit lt
Concept ol an inde.r nurnber'. Uses of.inclex nunrbers ,Laspeyer's, Paasche's a

Irrdex NLrnlbers; Time IJ.eversal, Factor reversal and circular tests; Chain base index; proble
ConstrLtction olan index nurnber; splicing; base shifting and use olindex number lor cleflat
series; Wholesale price index, Consumer"price index and AgricLrltLrral prodLrction index, n
intlation rate

2

1

Readings:

I I(nut Sydsaeter and Peter J. Hammon d (2002) fu[athemaricsfor Economic Analysis.
Pearson Educational Asia: Derhi (reprint of r,t r995 edition).
2,.Alpha C' Chiang (1984) Funclarmintal Alerhoris of Mathematical Econorrrics. McGraw
Hill (3,a edition).
3'A.L .Nagar,. & R.K.Das Basic Statistics oxford University press
'4' M'R' Spiegel (2naedition),Theory and Problems of Statisrics, Schaum Series.
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Developnt en t Ilconom ics

Unitl . l

Ecorronric crowth ancr Deveropmenr: corrccpts "r(33, ,?Kk?r,eropnrcnr and

tlreir measurement: Theories of growth: Classical Approach: Adam Snritlr, lvlalx and

Schumpeter - Neo classical approach; Robinson, Solow, Kaldor and Harrod- Dornar. Factors

of groMh: natural resources and populatiorr.

20 N4arks

l-5 Lectures

Unit II
Stiategies of Development: Low-level equilibriunr trap and big push; Balanced Crowth and

Unbalanced GroMh; Choice of technique-basic issttes,

20 Vlarlis
I5 Lecturres

Unit IIX
Policy lssues: Fiscal Policy and Economic Development- Monetary policy
development. Deficit financing-need, significance and limitations ;.Price policy
development;. Capital formation and development.

iti Econonric
and economic

20 Marl<s
15 Lectr"rres

Unit IV
Technology transfer and Trade Policy: Needs,
transfers. Trade policy-export prornotion and the
policy. Developing countries and WTO. Foreign

significance and problems of 'fechnology

impor-t sr,rbstitution, recent clianges in trade

capital and developing countries.
20 N4arks

l5 LectLrres

-nr, .::1 ir:ri., r.'r .,, ,. . ;

i.,.. ,; .

i ,,:1.... ir , j
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R.erd in gs

l. Ivl.P.'fodartt & S.C.Smith
2. M.P. Todaro
3 Debraj Ray ( 1998)

4 Yujiro Hryarrii

5. Rodrik Dani(2000)
w7540.

6. PlanrringCommission

Nations ;Oxlord UniversitY Press

: Ilconomic Developnrent , Pearson EdLrceltior

: Econotnic Deveiopment in the Third Worlc

:Developtrent E,conomics (OU P)

: Developnrent Econoinics From tlre Pot'ertl

'Institutions fbr Ftigh- QLrality Crou'tli, NBE

; Eleiierrth Irive Year Plan vol I



what is Enrriro,nreut.r anci natur.ar re.sorrrce eco..rrricsr- ' i.c'nmc.tai econornics -_ I,ter-crepencrence betwecn econorr)/ ancr thc
.,:J,:Jnvirorunental 

econornics - rhe Laws of Ther.mocry,arnics ancr

_ *:-ll
Environtnental pr.obIen_is

- , :tltancl and Contr^ttl, criLeria
*.. - -..-sii-rg policy instrurnents

r{rltF.{,r i'1..

Environmental Econorl ics

and Policy Solr_rtions:
for poiicy approaches_

Climate Change, StandartJs via
econornic and noneconornic,

Origins
environrnenl
environment

20 IVIar
I 5 Lectur

20 Mar-k
I 5 Lecture

* Pollution Externalities _

resources ar-rcl the issue ol

20 NIarks
i 5 Lectures

20 [VIar
l5 Lectrr

' :-IiI

Market failure with
Review of basics _ public
pr"-perty rights _ Economic

environmental consequences
goods - comnron pioperty

Solutions to Marhet failLrres.

-:- Tf /
--^- -l v

Renewable resollrce extraction uncler.monopolv a,cl pert-ect competition ; |,'-:-'''able resolirce extraction under nlonopory anci perfect competition.

:nt.

20 I\T

i *ltz:rets Cut,.,,e a ti E,C,--,1,,. t ir iCS O {. SU: ra.ble r
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IN'TEIT NATIONAL ECON OIVIICS

Llrr it-l

Nature ancj Signitlcance of ltrteurational Econonrics .need fbr a separate theory ol i

trade, classical theory of trade: A<iam Srnith's tltetlt'1' of absolute atdvantage, RicaLdo

comparative advantage and its fbrmulatiorr in ternrs of opportunity costs.

Unit-lt
Ivlodern Theory oITrade: Ilecl<scher-Ohlin theorem, Leontief Paradox, Factor pricr

equalization.

Unit-lll
Balance of Payments: Balance of Payments Accounting - Accornrnodating arrd .

iterns and their relevance to Balance of Payrnents equilibriurn and disequilibriunt: Er

deterrnination under Mint Parity theory and purchasing porver parity theory.

Unit -lV
Trade Policies: Free trade Vs Protection, tariffs, optimurn tariff, Quotas, Theory of

union, Clobalization.

Unit -V
IMF- Objectives and functions and achievenrents, CATT/ World Trade Organisati

de'" eloping countries.

:,'j:

E -,-Sodersten & Geoffrey Reed : Intemational Economrics (3'd edn. Macmillarr)
l',-l ['].. Krugnran & Maurice 0bstf'eld (20Ar)): lnternational Economrcs Theory ar

(latest ed ition) Pealson

Readi
l.
7.


